MERCHANT, TRADE AND GOVERNMENT IN
LATE T‘ANG

by DENIS TWITCHETT

The period from about 750 to rooo A.D. is one in which Chinese
society underwent a fundamental transformation. However one is to de-
scribe this process of change, and the interpretations which have been put
upon it have been as various as the scholars who have written upon the
period, it is common ground that it marks a watershed in the history of
political institutions, in economic otganization and in the basic structure of
Chinese society. One of the most striking features of this great social
transformation is the enormous expansion of trade, and accompanying this
the growing complexity of commercial organization, the emergence of a solid
money economy, progressive urbanization, and the emergence of an identi-
fiable urban class with its own sub-culture. These changes were accom-
panied by an almost equally radical change in official policy towards com-
mercial activity and the merchant community, and a fundamental re-align-
ment of government financial policy, which mark off the ninth century as the
end of an era in economic theory and practice,

To work on any question concerning merchants and trade in pre-modern
China confronts the historian squarely with a very difficult methodological
problem. The modern scholar working on the period prior to about 1000
A.D. is almost completely dependent upon the products of the highly
sophisticated tradition of official historiography, written deliberately for
the record. Even when we are able to confront this historical record with
independent contemporary literary material, this surviving literature too
derives almost entirely from the same closely-knit élite of literati from
amongst whom the official historians were recruited, and who shared with
them a common ideology and common social attitudes. Although the
intellectual conformity of the T ang literati can be greatly exaggerated, and
although the official “Confucian” ideology allowed for a very wide spectrum
of acceptable views on many questions, on some broad fields the official
orthodox ideology and commonplace élite attitudes were almost invariable.
One of these areas of near unanimity is the antipathy shown towards those
social groups who were potential rivals to the established ruling group of
scholar-official bureaucrats. In government the eunuchs, operating from a
totally different power-base, the financial specialists whose concept of
government was based on the account-book rather than on the ethical
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precepts of Confucian ideology, and the military élite, were all despised
and their achievements consistently played down. The official histories,
written by bureaucrats for bureaucrats, and concerned above all with
the activities of the bureaucracy and with the exercise of political power
and authority, systematically underplay their importanrce, and particularly
in the case of the eunuchs almost always deal with them from a hostile
viewpoint. The merchant community fared even worse at the official
historian's hand. Eunuch, finance minister and general were at least a]]
engaged in the affairs of government, the career towards which all élite
education was aimed, the only avocation which provided a completely
acceptable social ambition. The merchant, on the other hand, played no
active role in politics or government, and appears in the histories only as the
passive object of official policy, or as an offender against the authority of the
State.

What information we have about merchants is then not to be found
tidily arranged and systematically presented in the T'ang histories and other
offictal compilations. We are thrown back upon casual information con-
tained in literary texts, upon Ch*uan-ch’i fiction dealing with social themes,
and above all, upon early ninth century poetry. This material shares much
of the anti-mercantile “Mandarin” outlook of the historians and presents
additional interpretative problems of its own, for such literature had its own
stereotypes and descriptive formulae, even more complex and difficult to
evaluate than those of the histories. But for the historian its principal short-
coming is that it almost all derives from a very short period, roughly
780845, and it thus gives little opportunity to detect secular change.

The official attitude towards merchants had already been formulated,
even before the emergence of the first unified empire, in the theory of the
“Four Social Classes”, which was still, in T"ang times a millennium later,
embodied in 2 clause of Statute law.1 Society comprised the scholar officials,
whose business it was to rule; the farmers, the artisans and the merchants,
all of whom were to be ruled. Among these latter however, the profession of

1See TLT 3, p. 31a~b: “They should distinguish between the four classes (s5u-
jem W A ; jen is a taboo substitute for the classical min} of the empire, causing them
each to specialize in their own profession. Those who practise learning, both civil and
military, are the scholar-officials (shih). Those who exhaust their strength in ploughing
and in sericulture are farmers (nung), Those who make goods and exchange them are
artisans (kung). Those who are butchers and wine-sellers and traffic in goods are
merchants (shang), [Artisans and merchants are all those whoss farnilies specialize in
such professions in search of profit. It does not include “weaving fabrics, ribhons or
cords” (i.e. domestic weaving; — the phrase B4 4E S8 #1 is a quotation from the Nej-tse
section of Li-chi).] The families of artisans and merchants must not associate with the
officials. The people who live on official emoluments must not rob the inferiors of their
prefits.” See also the shorter passage in CT'S 48 P. 3b, and an almost identical passage
(but omitting the commentary) in CTS 43, p. 7a; c.f. also Niida Noboru, Toryd chii
MX 45 % &, p. 244-5 for & related quotation from Ryd-no-shige and other passages.
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:culture was looked upon as the “fundamental” pr0d1_.1c.tive accupation,
e the artisan producing luxuries and the merchant living by tradu.lg in
whHeasd cts of other men's hands were classed as “secondary” professions.
the p’;ohi; theory, like so many of the ideas on social and econon}ic matFerj.v:

rent during the T'ang period can be traced bacl:c to the Pegah?t
“ of the Warring States period for whom the object of .oﬂ-'lcual policy
:;:T;;Sevolve a rigidly regimented society completely subservient to an all-

ratus.
owefl:il:'l ss:::t; :psrt):te, a stable and passive peasantry, who would both pro-
duce abundant revenue in time of peace, anc'l provide fample Manpower f10r
ilitary purposes, was a prime necessity. This conception of a rural popula-
o org nized in such a way that they would provide regular revenues and
tmﬂhmsnglrm time be readily mobilized in time of war, remained a powerful
o tt'tf:in Chinese political thought. In T'ang times it was meOC!led in Fhe
?:_;;ing militia organization, which was the basic military instituﬂpn dun.ng
the seventh century. The whole system of land ailoFatlon and taxation whlih
was developed between late Han and early T ang ttmes was also b;u;t on ']:J le
ame premise that the prime objective of state poh.cy was a sertled, Stﬁ de
:ncl contented peasant population, carefully .reg1‘ster.ed and contre ;'1 '
which would provide regular and ample taxation in kfnd, 2and be readily
available for labour service or military service when‘requxred. Siseuch
In such a society, the merchant was c?ncewed of as a n;sn:i:i-du}lli
factor, and as a potential danger to the estabhs:hed order. Not only d he
convert to his own profit much of the peasantry’s surpius prodl.;cuon, ‘:, ieh
might rather have gone to swell the Impv.;enal revenues. Not only x;as € the
advocate of a materialist attitude diametrically oPp?sed to_and: fundamen 2
ly repugnant to the ethical precepts of Copfuc:amsm, with its s;esi upm-
government by moral precept and persuasion, upon personal et cha:l ;uthe
vation, and its de-emphasis of material rewards. Hc also provi cb ke
population with a model of a possible means of social a‘.j.lvanccmentfﬁ altsu
urely on the acquisition of weaith, which was an aiternat_w.e to th‘e o cmhy
zcceptable ladder of advancement through mil'itary or civil s.er\rlc:v:a:.i .ti% tuf:
State. Moreover, he was an unstable element in society, and ve;y i ;
to control effectively. He was lumped togetl}er by the early lega 1stfaut. ?l:
with travelling politicians, unempk?yed 1'ntell?‘ctuals, and pro ;Tsi o
knights-errant, disturbing elements in so}rit?tay who can carry
ital around to any house on earth™.
perl:ziili:iss, for all that the merchant an’d artis:an were low'li; esitccmeti,
and considered as unproductive and potentially disruptive sociai elements,

‘ * i i xtensively
i he land system of T 'ang and pre-T'ang times i3 very ext vely
smd.ize;nl;.:; ?—:E eé;]?:ntwhe %IL:n ﬁysﬂ M in his excellen;ﬁ F;T;;’;Timﬁg ;»;nesnhfengk;:iu?g ét : ti
ih hsing-shi -chiu BE B 8 IR BT A angha, .
m-};u;:;:g-chﬁnim}:.”p. 6a, Duyvendak, The Book of Lord Shang, p. 220.
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it was recognized that they fulfilled an essentiai function in SOCIEtY; “Mat:
near and far come into touch, communicating between those who hav:hng
those who have not”. The question for government was not how tg ¢ w
nate them, but how to ensure that they carried on their business
strict supervision.t Some pre-Ch'in Legalist writers advocated thag in
ideal society merchants shoutd live in separate hereditary commup;y
partly to preserve their own stability and social identity, but mainly
prevent the primary producers, the Peasants, becoming envious of thei,
superior conditions of life since:
“Today, those who follow the secondary pursuits can earn enough iy ,
day to live on for five days, while the farmer labours ceaselesdy
throughout the year and still cannot obtain enough to maintain hip,
self."s
The merchants then, from the time of the first unified empireg of
Ch'in and Han, were accepted in Society on sufferance, ag 3 necessary ey;
and as a group morally inferior to the peasantry. They were nonetheleg,
recognized to be indispensable and were accorded free (lang R) leg
status. Their social position should not be confused with that of the Varioyg
types of bondsmen (chien-min B R), or with the members of such “yy.
touchable” professions as beggars, butchers, prostitutes etc, The Inaiy
concern of the state was to contain them, to prevent their disTupting the
fabric of rural society, and to ensure that they could not become S0 powerfy|
by the exercise of their wealth that they could menace the Prestige ang
autherity of the official ruling class,
To fulfil these purposes, the government during the Han Dynasty and
later periods down to and including the T ang employed two distinct sets of

openly displaying their weaith in flagrant ostentation, The second set of
policies attempted to restrict their commercial activities and to keep these
under strict official control. Seeking justification in the belief that “‘whenever
trade flourished the peasant producer suffered,” the government attempted
to restrict trade to officially controlled markets, subjected the travelling
merchant to close and continual surveillance, and spasmodically imposed
various types of tax and levy upon his commercial transactions.

The sumptuary regulations affecting the merchant were only a part of the
immensely complex system of regulations which distinguished the manner

* See for example Kuan tzu I, 5, ¥, Wu shih shih, I, g, vi, Shih nung kung shang,
XV, 48, Chih kuo, ete,

% Kuan tzy, VIII, 20, Hsiao kuang, Kuo ¥ 5, Ch yi1.
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f life of the various status groups making up society.8 There Was a most
° ked and rigid distinction between the forms of dress, carriages and
n‘m'r animals, houses, furniture, personal adornment, ceremonial and
11d'm'gus obser\:anccs. permitted to the commoners on the one hand and to
ﬂzhg};oldc?:r-:s of official rank, on the other; for it was the maintenance of the
the c')or restige, social position and way of life of the official class which
supe:ll-le I:I:rime ol;ject of the whole system. Merchants, however, were sub-
j"rm:ed to even more rigorous restrictions than were the ordinary commoners.
J[jc der the Han and later they were forbidden to dress in fine silk and Furs,
mnride in carriages or on horseback, or to carry arms."? Likt‘:‘ ail commoners
they were not permitted to wear ornaments of gold, sﬂver‘, jade or precious
stones.8 Under the Sui they were even forced .to dress in black, as were
butchers and members of other degraded professions, to set 'them.apa.rt from
the commoners who wore white.? Their houses were restnctt?d in size and
decoration!®, their weddings and funerals and oth_er cererno.maIs were sug—
posed to be conducted frugally and simply. {&s with all social groups their
style of life was expected to conform to thfm" legal status, and they wer;
forbidden to employ their wealth in maintaining a standard of luxury an

i rved for the officials.

05““;1:;“[;;3: remained in force in China until the end of tht? Manchu
dynasty, but must always have been Flifﬁcult to enforcfe ace?rdzng to the
strict letter of the law, They were certainly ﬂfnuted even in periods of stronE
government power, and were disregarded quite operfly by the 8th ceatury.
A much more real disability for the merchant lay in the legal restrictions
arising from his status. Under the Ch'in and the Han, for example, regis-
tered merchants and the descendants of merchang were among tbe gmup;zl
to be called up first in case of military conscription or corvée du.ty.
Merchants who wished to use the official markets had to be spe.c‘lally
entered on a “‘market register”’ (shih-chi T §5), and to pay the authontles‘ a
rent for their shop or stall.13 Under the T ang, artisans and merchants did

i ¢ i Ch'il
¢ 1 ood account of the sumptuary regulations of T ang times. :
T'ung?;}::le::: ?mfi Society in Traditional China (La Haye 1961), pp. 135-154 gives

the best ral description of this type of restriction.

) ? Segeil}:m shu 1B, p. 133, Dubs, History of the Former Hm_x Dynasey, vol. I, p. r2q,
Han shu 24B, p. 3b, Swann, Food and Money in Ancient China, p. 231, and the dis-
cussion on pp. 24-5.

4 See Tpg’ 61, p. 350a~b, THY 31, p. 569, CTS 45, p. 133, ETS 24, p. 9a. I

% See CTS 435, p. 132- Under the T ang commoners wore either white or vellow.

. cit.,, THY 31, p. 560, HTS 24, p. 0a. o '

Se E;Tgfii;’%f 1 p. 575. ’1‘3"LT 23, pp. 14b—-15a, The rulcs_9n restrictions on size and
style of building’s were incorporated in the Starutes (see Niida, Toryé ’h.m‘ ep. 80_2[;:3
and this Stamute was backed by a specific article of the Code 26, art. 15 which prescri
 penalty of a Bogging of too strokes for infringement of the_ sumptuary regulations,

1L See the series of edicts issued after 827 and included in THY 31, p. 537 H.

12 See Swann, Food and Money in Ancient China, pp. 245, 50.

13 1bid,, pp. 20, 115, 231.
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not receive grants of land under the general system of allocation, except ;
areas where there was a surplus of vacant land and even there they recejy, »
only haif of an ordinary peasant’s share.l4 They were also subjected to he,
assessments under various supplementary taxeslS and were Habie t0 Varioy,
types of special duty,18

The greatest disability of all, however, was the denial to the merchap,
and to his sons and grandsons of the opportunity for official employmen,
This had already been the case under the Han when selection of officials Wa.;
comparatively informal.l? During the third to the sixth centuries, whey
office was largely dependent on birth and China was rufed by a smay
aristocratic class, and society divided into caste-like status groups, the
merchant was naturally excluded from official employment,18 When the Sui
and T'ang set up their new systems of examinations designed to recruit ag|,
men for the civil service from a much broadened social backgrounq
merchants and artisans were again specifically excluded from entry, &Hd,
from inclusion in the prefectural quotas of candidates.19 They were thuyy
denied the opportunity of entry into the official class, and of acquiring iy
addition to their wealth, political power and the undisputed right to ,
superior mode of life, and social esteem, 20

In such ways, the merchant’s status was more restricted than that of the
ordinary peasant. But nonetheless, he remained a freeman commoner
{pai-ting &3 T'), and not a member of the “mean”’ bondsmen group.2t Hj,

4 See TT 2, p. 16b; TFYK 495, p. 23b, Twitchett, Financial administration under
the T'ang dynasty, P 129

I¢ See Twitchetr, op. cit., pp. 32, 38.

18 8ee Twitchetr, “Local financial administration in the early T'ang", to appear
in a forthcoming issue of the Yournal of Economic and Social History of the Orient.

17 Han shu 11, p. 3b, 24B, p. 3a-b,

13 fsfe.: Miyakawa Hisayuki, Rikuchs shi kenkyd & M it 3255 88 s 5% 7% (ros6),
p. 194 ff.

1% See TLT 2, p. 26a; PSLT 24, p. goa; Code 23, art. . Cf. Niida Torys Shai, p.
204. For the ban upon entry to the examinations see CTS 43, p. 3b; p. 713; WHTK 37,
p. 347a; HTS 45, p. 1a (cf. des Rotours, Le Traité des Examens, p. 215). TT 14, p. 813
gives the same ruie for Sui times. .

20 On the different standard of life permitted to officials and to commoners, see
Ch'l T*ung-tsu, op. cit., pp. r35-69.

2 Niida Noboru {= 3 H # Shina mibun-hs shi b . 1 23 ¥ (1941), p. sbo,
points out that during the Northern Wei period members of ordinacy commoner
families (shu.min & B) were forbidden to intermarry with artisans, merchants, yamen
runners or members of the ‘mean’ classes. He cites this as a case of ‘group endogamy’
among the common people analogous to the endogarny practised at a higher level by
scholar official {shsh-ia-fu) families and by a hierarchy of limited aristocratic groups.
(See Wei shu 74, p. 132; 7B, p. 3a.) He also cites a rather similar rule from T ang
times, sgain grouping merchants with semi-servile groups, from the rather ditbious
"Edict attributed 10 Kao Shih-lien” appended to the list of local eminent lineages,
no. wer 67 of the Peking collection of Tun-huang MS$, Here artisans and merchann,
ying-men B P, tsa-hu 2, mujung XA and ‘mean’ (chien) persons who have been
manumitted and become ‘free’ (liang), are forbidden to intermarry with ordinary

—Contimud on following page
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household was registered for legal and fiscal purposes just like any other
commoner houschold. The fact that he also appeared on a market register
did not mean that he was considered a member of a class completely apart
or as contracted out of normal social obligations, as for example were the
separately registered Buddhist monks and Taoist priests.?2

To the average merchant the restrictions of social status and way of
tife which he suffered were perhaps less irksome than the various ways in
which the government attempted to control commercial activity, for here
government policy struck at his real strength, his wealth.

In T*ang times the most important form of government control was the
system of official markets?® The origins of this system almost certainly
antedate the unified empire of the Ch'in. It was already well established
under the Han and it persisted, with many variations of nomenclature and
of practice, until the end of T ang times, Under this system the “‘central
markets” of county towns and larger administrative centres, in which intec-
regional and large-scale commerce was concentrated, were placed under
strict government supervision. All commercial transactions were restricted
to the market, held in a separate section of the city, and controlled by an
official market supervisor with his own specialized staff. This market office
was the only independent court of summary jurisdiction outside the local
magistrate’s court, and was not only entitled to exercise summary punish-
ment for offences against public order within the market, but was also
responsible for maintaining strict trading hours, supervising weights and

Contirved from previous page—

commoner families, even if they possess a genealogy. Serious doubt has been cast on
this document's authenticity, by Tkeda On # M i#® “T5dai no gumbd-hyd - kya, ji
seiki no Tonkd shahon wo chilshin toshite” B4 S B Z M — o+ HriE D T B A&
B WL & LT Toyd gahuhd, 42, iii (1950), pp. 59-95; 42, iv, pp. 40~58. Another
slender piece of evidence of the same sort is to be found in Hu San-hsing's admittedly
very late commentary to an Edict of 674, quoted by TOTC zoz, p. 6373, which reads
“Commoners (shu-min) should wear vellow, with girdle ornaments of bronze or iron.
Those who are not shu-min are not permitted to wear vellow.” Hu says that ‘those
who are not commoners' means ‘artisans, merchants and fa-fu’ 35 52 B 18 T A% 5.
Howaver, this evidence is far too slight to counterbalance the face that merchants and
artisans are mever once mentioned as a legal status group in any T ang legal text, and
there is no specific statement anywhere, to my knowledge, that merchants were not
free men (Hang).

22 See Twitchett, Financial administration, p. 204, note 46, and “Monastic estates
in T‘ang China”, dsia Major (n.s.) 5, 1 (1956), pp. r23—46. See also Akirsuki Kan'ei
B MK “Tédai shikys keihd ni kansuru kanken” EAZEMHNEcRTITR
Tohs shikys 45 (1954), pp. 137-52.

8 See Twitchett, “The T'ang market system”, Asia Major (n.s.), 12, ii {1966)
PP. 202~48, and the literature there cited. See also the article by Satd Taketoshi
£ M R #8, “Todai no shisei to ko — toku ni Chéan wo chlshin toshite”, M € @ 1 #i
ERF—2 LB e s & LT, Toyochi kembni, 25, 3 (1966), pp. 32~59, which
appeared shortly after. Hino Kaisaburd B #F B = IR *“T5dai no entai-sdshi no hattatsu’
KA o E Bl o &R Tohdgaku 33 (1967), pp. 44-53 also adds something to our
knowledge of the growth of small market towns by stressing the growth of rural
markets around haulovers on canals and rivers.
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measures and the quality of money in circulation, supervising the quality of
goods on sale, issuing certificates of sale for such things as livestock, Sla"ta
or real estate, and preventing such unfair trading practices as cornering the
market in commodities, unfair price fixing, or deceiving the public. T,
market office additionally had the difficult task of regularly reviewing Price
and fixing standard prices.2

Even in the capital cities, the immensely complex metropolitan Markey
were administered by special offices under the Coust of Treasury, which
kept equally strict control over what were probably the busiest centreg of
commerce in the whole world at the time, where commodities from all pargy
of China and from as far afield as the Near East, Central Asia and the Sout},
Seas were sold to provide the needs of the teeming urban population and the
great concentration of wealthy officials and ministers, the vast military
garrisons, the innumerable monks and nuns of the great metropalitay
temples, and the Imperial Household and jts retinue numbering tens of
thousands.

The government also exercised even more stringent control over the
especiaily lucrative overseas trade. At the port of Canton, chief gateway for
trade with South-east Asia and the Isiands, and later alsg at Hanoi, there
Was a special customs office which exercised a virtual monopoly on imports,

charging a very high duty on luxuries, and making compulsory purchases, -

at its own prices, of goods destined for the use of the Imperial Household,
The same sort of monopalistic markets with the government as the chief, if
not the only purchaser, were set up at the terminal points of trade routes op
the land frontiers with Manchuria, the northern steppes and Tibet.

Besides this strict control over markets, the government also exercised
very close surveillance over the movement of merchants. On the great trunk
roads, which provided the government with its arteries of communication,
the traveller had to pass frequent check points where his goods and papers
were examined.® Nobody could travel without official credentials or
documents issued by his county of origin.26 These constant investigations

# See Twitchett, loc. o, Very recently an extremely detailed and importanut new
study of the system of official prices has been published by Ikeda On # H i# “'Chigoku
kodai bukka no ichi késatsu” 9 B & {2 4 W O -~ B I Shigaku zasshi 17, i, pp. 1-45;
77, Hy pp. 3564 (1968). This presents far better texts of the fragmentary price-
schedules from Central Asia than the saclier study by Niida cited in my previous article.
It also raises a number of highly interestingand controversial issues in econtomic history.

23 On the control of travellers, see Aoyams Sadao P (I %= I8 ToSs-fidat no hbted
1o chishi chizu no henkyi RSB E OB M > BMBBMOWAE (1963), pp. 12759
and Reischauer, Ennin’s travels in T"ang China (1935}, pp. 13852,

2 See, on this system, Niida N oboru, T5-55 hiritsts monjo no henkyi (B X
W DR (1937), pp. 84356, Komai Toshiaki M | W ‘Kaken to kasho™ &8 &
BB Toys pakuht 40 (1957), pp. 21822, See also the classical study of Naité Torajird
P2 %% B2 2 MK “Miidera shozé no TG kasho ni tsujte” EHFHBOEEF et T
in Kuwabara Hakase kanreki-kinen Toydshi ronsd (1931), PP- 1325-43. Several actual
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were of course not only a nuisance and source of irritation to the merchanF,
but also an opportunity for the officials or their underlin.gs to extract transit
fees, either legally, or in the form of barely concealed bribes.2? These forms
of surveillance were particularly strict in tht.: case of aliens, w‘ho forrned a
large part of the mercantile community, particularly in early T'ang times.28

The government also circumscribed the power of the merchan‘ts by the
very close control which they exercised over the cities. The city in T“ang
remained first and foremost the seat of administrative power, a fo.mﬁed
conurbation centred around the district offices of the prefect or magistrate
in charge of the surrounding district. The city itseif did not even form a
separate administrative entity, and its citizens held no particular status.. It
was carefully policed, and rigidly divided up into small walled wards which
were locked up and isolated at night. All trade was restricted to the enclosed
market, which was opened only between set hours, and was directiy super-
vised by officials. There was no participation in city administration by
merchants or indeed by any other citizens. Guild-type associations existed,
but remained relatively powerless.29

Lastly, the earty T ang government pursued a whole complex of basic
financiai policies which, although not directly aimed at the merchant com-
munity, must nevertheless have had a strikingly inhibitory effect on tradt.z.
The basic forms of taxation, inherited from the rather primitive semi-
barbarian dynasties who had ruled northern China in the two centuries
before the T*ang, were taxes collected in kind ~ in grain and in cloth - from
all adult males of taxable status.3 Tax grain was used partly to build up
strategic stockpiles to guard against famine, partly to provision thel armies,
but overwhelmingly to supply the needs of the great cities, especially the
capital Ch‘ang-an with its population of roughly 2 million, which was set
down in a region of undependable climate, low productivity and‘decl.nmng
rural population. The collection, transportation and eventual distribution of
tax grain was conducted by the government, employing corvée labour and
and extremely complex and enormously expensive transportation network.
The size of this grain traffic grew rapidly during the early eighth century,
When the self-supporting militia troops who had been the basic military
—Comtinuad from: previous page )
T‘ang travel documents issued to various Japanese monks survive in Japanese :emp_le
collections. A facsimile of one exampie was published by the Tshd bunka gakuin

(Tokyo) in 1935, under the title “' T3 kasho" KB P with an explanatory pamphlet
on Naird's article, )

%7 See for examples Aoyama, loc. cit., and Hino Kaisaburd HE W =M “Tsdai
shizei ko' MF 4% 10 B ¥ Shakai-keivai shigaku (1965), pp. 1~28. i

28 For the strict surveitlance encountered by Ennin, see Reischauer, loc. cit,

% On the T*ang proto-guild organizations hang AT, see Katd Shigeshi i ﬁ *=
Shina heizaishi ksshs X TS M & ¥ 12 s Yol. 1, pp. 42260, and for a more recent view
Saté Taketoshi op. cit. note 23 above. ‘ o

* For a general account of this systern see Twitchett, Financial administration
and the literature there cited.
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(about 43,000,000 bushels) or nearly two million metric tons. The quapg
transported t? the capitai alone Was 4,000,000 shik {7,000,000 bushv.ﬂsIltl
290,000 metric tons per annum, far greater than the biggest bulk graj

i

annual revenue of some 7,400,000 lengths of silk and 16 000,000 len

hempc:} cloth, no less than 13,000,000 lengths were se’nt alnnual] Biho of
treasuries of Ch'ang-an.®2 7O the

Since rural productivity, in spite of some improvement, remained ]

and ?urpluses above needs of subsistence were probably ’nat eat e
taxatlo.n, the government was thys in effect itself handling the bg:lka fa .
long-dxstance inter-regional trade in the two basic commodities ra'o e
texn!es. Taxation did not, of course, take off by any means al| su:lrgl o o
duct‘mn, 0 that there was 2 good deal of private trade rerchnn,

reh;f salels ir‘1 Ch‘ang-an alone amounted to 50,000 tons of grain 3% ¢ ig
pernaps significant that the only cases of successful large-scale speculation

a1 . . . ., .

scale ofS:ﬁi;watcl;etF, me:;-ml administration, pp. 8790, As an example of the vast
traffic, in y51 the grain fleet, collected tq ther at Shan-

Sen-men rapids, was swept by a disastrous fire, whigI: dat:oyeléag:c:ztéijzm

ships and a million shi#h of i : A
See CTS 37, p. 112, gratn, together with a hundred Private merchant vessels.

:: 1S;‘t:e Twitchett, op. cit., Pp. 153~-5.

or an account of the development of the i i i
m;mpomm new work of Shiba Yclasl'u'n-:li:flm’:'fl:I i!fn ;I‘};t ?621:26‘“&; ie:d::,h;
N kf’m? ﬁl ﬂ(:raggi),b ':)p. tﬁz;é;e ;n% ge earlier study of the m author,
- nae L~ Rk ’
g 19 g&). See also Suda Yoshiyuki B Sodai kfsﬁ:kyl‘?;fﬁl 5E1'%9£ L
1962), pp, 74-320 for a very detailed account of the in techni !“Eﬁﬁ
provg‘d c;;roigcnv:ry of sgriculture which were the background to this que and im-

N thia policy, see Balizs “Bejtrs 1 i ]

MS?;S;:;S GobSlier, ae al Beitrige zur Wmchafmgmh.lchte der T*ang-Zeit"
ee CTS 49,p. 32 £, THY 88, p. 161511, TFYK 502, pp. 26a—28a for examples.
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in grazin which I know of in T*ang times involved not merchants, but local
officials who could employ the machinery of government to fix prices
favourable to themseives.38
Another field in which government policy impinged heavily upon the
whole field of commerce was that of currency. The T ang government from
a very carly stage made a determined effort to provide a viable currency,
such as had not existed since the Han period. However, the supply of copper
coinage in circulation always lagged far behind the demands of commerce,
while the standard copper cash was of such low value that copper coinage
was impossibly cumbersome for any large transactions.’? For large sums
the normal medium of exchange was the standard-sized length of silk cloth,
such as was paid in for taxes. Both in government accounting and in private
transactions it was normal to employ this mixed currency of copper cash and
silk cloth.38 The government, with vast stocks of silk at its disposal, was able
to matntain some measure of control over its market value, and over its
standard quality.39
In the period before 755, the government derived very little revenue
directly from merchants. Under the standard system of head-taxes the
merchant living in a city and holding no lands got off practicaily scot-free,
being liable only to labour service and special duties. It was only under the
household levy and land levy - supplementary taxes based upon a property
assessment — that merchants actually paid tax to the locai authorities. 40
The local authorities themselves made some use of the technical skills
of merchants through the syster of special corvée duties (se-i & #2). Control
over the markets was largely exercised through minor market officials who
were recruited from the trading community, working in collaboration with
the hang, the guild-like associations of merchants of the same trade, who
registered traders and assisted in fixing official prices.4l Other merchants
were employed for specizl duties in connection with tax-transportation.4?
Lastly, one of the principal sources of revenue for current expenditure in
the provinces was the system known as cho-ch‘ien 38 4% . Each local govern-
ment office was endowed with capital funds which were to be loaned out at
interest to produce a regular income. The cho-ch'ien hu were wealthy
families, usually but not invariably merchants, to whom these moneys were

# See the examples collected by Fu An-hua {($ 5 4§ "“T‘ang-tai kuan-liao ti-chu
ti shang-fen hua'" M 42 ‘56 #1 £ 89 MY A 1k Shik-hus 1, vi (1935), pp. 66~813. For a case
of speculation in rice at Yang-chou, about 788, see Tang yii-lin z, p, 44.

37 See Financial administration, pp. 66—33.

3% Ibid., p. 70 fl.; Yang, Money and Credit in China (1952}, p. 17, Peng Hsin-wei
B M Chung-fuo huo-pi shih DR RS (1958). pp. 201-3, Ch'iian Han-sheng
2K £ “Chung-ku tzu-jen ching-chi” B E G MIEWN CYVY 10 (1948}, pp. 75-176.

39 See TH'Y 81, p. 1532, TFYK 504, pp. 33b=34a.

49 See Financial administration, p. 29 {f.

4 See Twitchett, “The T 'ang market system”, dsia Magjor 12, ii, pp. 2o, 221.

4 See Financial Admintstration, p. go.
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Most of these new measures were only temporary expedients and soon

sbandoned, but one of them, the salt monopoly, was 2 resounding success,
d remained a feature of Chinese financial administration until this

century.? The salt monopoly was particularly attractive to the T ang ad-
ministrations after 760 since it enabled them to raisc revenue even from
qreas where central control was tenuous. The regions remaining firmly in
government hands happened to include almost all the centres of salt pro-
duction. Production was placed under strict government control, and the
salt was sold wholesale by government agencies to the merchants, who paid a
very heavy surcharge which they then recovered from the consumers in all
parts of China as part of the retail price. The system was far from foolproof,
and there were constant complaints that much illegal salt traffic was evading
tax, and that the merchants were taking most of the profit for themselves.8
Certainly at the end of the century the salt merchants were recognized as an
élite among the commercial community.*® Even so, taxation of salt was by
780 producing a very large revenue accounted for and collected not in kind
but in cash.3¢

The years following 760 saw a great increase in the part played by
money in government finance and taxation. New forms of land-tax were
levied in cash, while the household levy, a progressive money tax based on a
property assessment, was reformed and made a major item of revenue
after 769.51 In its new form, this tax was directed especially towards the
merchants and artisans, whose tax rates were considerably higher than those
of ordinary families. The growth of money taxation reached its peak with
the introduction in 780 of a totally new tax structure, the so-called Twice-

Liang-shui fa T B B). Under this system, the central govern-

yearly tax {
ut the

ment abandoned the ideal of a uniform rate of taxation througho
empire, and instead negotiated with each province an annual tax quota,
leaving every province and prefecture free to fix its own tax-rates and collect
its own taxes. From this time onwards accounting in cash became the norm,
and an ever increasing proportion of taxation was actually levied in cash.5
The abandonment of the old system of taxation in kind had a serious
effect upon the currency situation. The amount of copper cash in circulation
was seriously insufficient to meet the new demands placed upon it. Most of

ial Administration, pp- 49—58. See
“Government monopoly on salt in
shui fa”, Memnoirs of the

47 On the salt monopoly, see Twitchert, Fi
tlso the very detailed study by Hine Kaisaburd
T'ang in the period before the enforcement of the Liang-
Research Department of the Tdyd Bunko 22 (1963), pp. 1-35.

48 See Hino, loc. cit., p. 22 f.

48 Seg the various texts translated below. See also Yokoyama Hiroo s,
"“Tdai no enshs” M & © B fj, Shirin 43 (1960) pp. 501-518.

0 See Financial Admimistration, p. 58, Hino, lec. cit., pp- 41-6.

51 See CTS 48, pp. se-b; THY 83, pp. 1534-5; TFYK 487, p. 22a.

52 See Financial Administration, p. 42 ff.
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ore fertile southern regions, all had their effect. Increased productivity led
qaturally to 2 considerable growth of trade.

This new commercial activity, however, was far more widely spread
than had been the case in early T‘ang times. The rise of the new semi-
utonomous provinces did not simply mean the dispersal of political and
milicary authority from the capital. The governors of the larger provinces
had large establishments of civil officials and garrisons at their capital cities
and kept court in considerable grandeur. There was a marked growth in the
scale of these provincial cities, particularly those in the Yangtse area and
glong the canal route through Honan. Each of these became a market for
Juxury goods on a scale previousty unprecedented outside the capitai.5¢

However, the economic development which had most effect on future
urbanization was quite distinct from the growth of these regional metro-
polises and the increased activity of the central markets of the county towns.
Official control of markets in the early T ang had extended only down to
this level, where local produce came into a regional pattern of distribution
and circulation. The government did not interfere in any way with the
pattern of rural periodical markets at a level below the county town. Such
rural markets had aiready existed in pre-T“ang times, but under the T'ang
they steadily became far more numerous and more highly organized. By the
ninth century many had permanent shops, inns and facilities for travelling
merchants, and there is evidence of various regional four-day and six-day
market cycles.61
During the ninth and tenth centuries many of these rural markets were
transformed into sizeable market towns, some of which became minor
centres of local administration under the provincial governors.52 This
proliferation of small towns of intermediate size, whose sole raison d’étre
was economic rather than administrative, transformed commerce. Although
much of the business in such smail country markets was conducted by
barter, between local farmers and local specialist producers, they were
increasingly frequented by travelling merchants 2nd artisans, and gradually
money began to play a more important part at this level of activity too.
While trade was being increasingly dispersed and diversified in the
countryside, the larger administrative cities were also undergoing change,
The rigid system of enclosed wards and enclosed markets began to break
down, even in Ch'ang-an, and with it the strict curfew and police systems,
By the ninth century trade was no longer entirely concentrated in the

&0 The most outstanding of these regional capitals was Yang-chou. See Ch‘iian
Han-sheng, “T‘ang-Sung shih-tai Yang-chou ching-chi ching-k‘uang ti fan-jung yix
shuai-lo” MR BAIEH BB R AN BB NTERE CYYY 11 (1047}, pp. 14976,

# See Twitchett, “The T‘ang Market system", p. 233 ff. and the secondary

literature there cited.

82 See Suds Yoshiyuki [T ¥ = T0-56 shakai-kefzaishi kenkyii M5 it 5 %
B % (1065), pp. 783-866.
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53 See T'wi e ! "
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: See Fmamud Administration, pp. 13-4,

- See Yfk'an-.rfnh Chiang-ch'ing chi 32, p. 1b.

. See Financial Administration, p. 58.
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+ PP- 76—8a; HTS 2238, pp. tb—z2a; HTS 200, pp. r;b—xq.a;,CTS zii‘ I; ?53,

By the midd]geh"

MERCHANT, TRADE AND GOVERNMENT IN LATE T'aANG 79

on merchants was simply an emergency exaction, and merchants were

ain subjected to similar levies by later administrations in 84470 and 84871,
Other of Chao Tsan’s measures, however, were perfectly viable forms of
taxation and pointed the ways in which a government might derive regular
revenue from an urban population. They included a tax on buildings, levied
according to their size,™ taxes on various commodities such as tea, bamboo,
timber and lacquer,7 a state liquor monopaly™ and a 20 per cent sales tax
imposed on all sales in the markets.”™ The latter was collected through the
hang association of the merchants and the brokers operating in the market,
and, as in the case of the salt monopoly, it was found impossible to prevent
their misappropriating a large part of the profit.

All Chao Tsan’s emergency measures were withdrawn when the
emperor was reestablished in Ch'ang-an in 783, and were bitterly attacked
because of their mercantile bias both by the statesmen of his time and by
later historians, The only one of his measures which survived was his
monopoly tax on liguor, which proved almost impossible to enforce or to
administer.

His tax on tea was also revived in 793 and remained 2 minor source of
revenue until the end of the dynasty. The tea-merchants were an obvious
target for predatory tax-collectors since with the rapid spread of the tea-
drinking habit they had come to rival even the salt merchants in wealth.
They were so powerful in fact that they were able to undertake the payment
of the entire tax quotas for their native prefectures or provinces after selling
their year's crop in Ch'ang-an, being later reimbursed by the provincial
government on their return home, 7

Merchants and trade were not only subjected to the exploitation of the
ceatral government. Local officizls also commonly levied taxes of their own.
For example the governors of Yang-chou, the greatest commercial city of
southern China, imposed a liquor monopoly of their own, a sales tax on all
market transactions, and special levies on all sales of livestock and slaves.??
Even more common were transit taxes and customs dues, which were often
levied arbitrarily not only on merchants, but on other travellers in some

T HTS 214, p. 8a; TCTC 248, p. Boos.

1T CTS 198, p. 8a, TCTC 253, p. Bze3. In this case the merchants from whom
the foans were raised were granted official insignia as ‘notinal’ Censors. According 1o
HTS 214, p. 73, Li Shih-tao the governor of P'ing-lu province in modern Shantung
alag raised forced loans from merchants.

2 See CTS 12, pp. 9a—b; CT.S 48, pp. 2a-b.

73 See CTS 12, pp. 9a-b; THY 84, pp. 1545-6; CTS 49, p. 11b.

4 On the beginning of the liquor monopoly see Marugame Kinsaku #, 8 &
*“Tédai no sake no sembai’”’ K4t @ i © 3 ¥ Tovs Gakuhb 4o, iii (1957), pp. 286—
332; Financial Admintstration, pp. 50~63.

% See CTS 12, pp. 9a-b; CTS 49, pp. Sa-b.

" See Financial Administration, pp. 72—3, pp. 284—3.

T See TFYK 504, p. 8b.
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cases even upon officials travelling on duty. This type of abuse w
common along the canal and river routes of Honan and Huai-na i
officials could easily extort heavy transit fees from merchants’ sh’n. Wh‘e e
the haulovers between different sections of the waterways. A el
n'otorious place was Ssu-k’ou, at the Junction of Pien canai witia:;:culad
river, where the local authorities taxed every item of gold, silve ‘ Hua;
cattle, cash, silk, tea and salt in transit.” Qther provincial go,verno:, o
special transit warehouses for tea and salt in which merchants Wt‘.res ; o
to deposit their goods, paying a heavy tax for the privilege.79 orced
‘ In the north, the armies and semi-independent military gove
imposed ever stricter and more complex taxes on trade, and set u fhe' o
braflch offices for the taxation of trade (shang-shui wu R g? 80 Blr o
for instance Chu Ch'uan-chung % 2 & was drawing over 4,000, c;oo s.zrri%I
of cash per annum from taxes on trade in the single prefectu)re o; Hua }? .
to the east of Ch'ang-an.®! The merchant taxes which had been soim s
a source of revenue to the northern military governors came to pla al:'imant
greater part in the finances of the kingdoms of the Five Dynastie).:. ol
which modelled their administration closely on late T'an Pfﬂqd,
models, and under the Sung the Trade Tax (Shang-shui s e
established as a2 major source of revenue 82 ) was firely
While the government was thus gradually accustoming itself to bring;
trade and the merchants into the net of the tax-collector, and acc .,
commerce as a source of revenue, there also grew up a real’ization rthtmg
old framework of ideas in which trade was considered as 2 nece t th'e
which had to be strictly controlled and kept within limits - an ai:titusds ar}’h‘:‘“l
was embodied in the rigid closed market system — was no longer a : ot "
to real conditions.8? It was now accepted that since trade could zzit;ina;:
suppressed nor adequately controlled, such control had best be abandor d
and commerce exploited as a source of revenue, Ag usual, however, or;ll: :
dox theory was much slower to change than were the idea; of the 'ra ti :
st.:;.tesmen, and social attitudes lagged far behind administrative pr thc
‘]:..1p service continued to be rendered to the primacy of agriculturI:: Z: ‘::;
fu.nda.mental occupation”, and to the conception that taxation of land and
agriculture should remain the backbone of the state’s fiscal apparatus I-Ian -
ever, even the most orthodox writers on finance in the late eighth anc-l ni::h
'8 TFYK 504, pp. 242-b; THY 34, pp. -8
It See i‘z’iﬁ‘:‘g%’f%g’i‘”é kqi;m;lﬁpfds}igf Vol Eig. it
Hfm;l';résg% sil-:sézei k%"aga;ee}ot‘: ﬁfbﬁ-ﬁ.’m 0 Chht chisu no o P34
imposed by units of the Shen e’ Armic :;dnbl;r;hr:::}z:h;lthh“sl po- i
see tl:: Act of Grace of geo, in TTCLC s, p. 33. ® Sult Commission,
See Katé Shigeshi, Shina ketzaishi kishs, Vol IT, pp. r96—221.

83 An idea of the persistence of traditional attj owards
: ; { itudes t
from the memorial of Ts'ui Jung in CT.S 94, PP. 3b-6b, etc. (Seetfl?;: ?:hl::rf‘}uged
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centuries were forced to accept that changed circumstances had rendered
the models of classical antiquity impracticable. Monopoly taxes on salt and
other commodities, commodity taxes, transit levies, and sales taxes had come
to stay.84

The flourishing of trade and the growing wealth and power of the
merchants excited much comment and interest among the writers of the
period. The writers of the late eighth and early ninth century ch'uan-ch'
stories, which brought a new social realism into Chinese classical fiction,
frequently mention merchants, trade and urban life. The poets involved in
the contemporary revival of the Yiieh-fu, poetry of social protest, also took
the rich merchant as one of their stock themes. Perhaps the most eloquent
of these poems is that written by Yian Chen about 810,3% entitled “The

pleasures of the travelling merchant”,

The Travelling merchant has no real home,

Wherever profit is to be made he goes.

He goes out from the house to seck travelling companions,
And then returns to take leave of his father and brothers.

Father and elder brothers give him this advice:

“Go after profit, don't seek fame!

If you want reputation, some things you must aveid,

If you seek profit, you can make anything your business!”

He and his fellow merchants bind themselves with this oath;
*Sell the false, don’t sell the true.
In all transactions, only deal false.
Care nought whether your own kin gain or lose

|

With this, off they go together,
Swearing not to change their resolve even unto death.

Though they pay good heed to their fellows in the market,
They feel nothing for their own home.

He knocks out bracelets from false biass stone,
Fakes up necklaces of stones from paste,

8 For an example of this see the Edict ordering the officials to give counsel on the
reduction of salt prices drafted by Lu Chih in 785/6, translated in Twitchett, *'Lu
Chih (v34-805): Imperial Adviser and Court Official™. Wright and Twitchett eds.
Confucian Personalitfes (1661), p.p 114-3.

85 See Yiian-shih ch'ang=ch'ing chi 23, pp. 7b—8a. For a study of this poem, see
Ishida Mikinosuke & B ¥ 2 B “Gen Shin no gakufu ‘Ko-kaku raku’ni tsuite — Tadai
shégydshi no ichi shiryd toshite” LR O BR“EEFE i~ T~ EAH -3

o — i #} = L T Tohé Gakhai séritsu Jigo shiinen kinen Tahogaku ronshi (1562), pp. 1-9.
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And goes to hawk them round the villages,

Striking them and claiming they ring true as gold and jade,
The girls from the farmsteads

Dare not quibble about the price,

And with the hundred cash of their wasted savings

The merchant aiready has a ten-fold profit.

By now he looks sleek and well-groomed,

His food and drink are sweet and weil spiced.

With interest and capital constantly breeding rich profit
Business daily growing at others’ expense.

In search of pearls he will cross the blye ocean,

To coilect jade go to the headwaters of the Ching and the Heng,
Buy horses from the Tanguts in the far north,

In the west snare parrots in Tibet.

Seek asbestos cloth among the isles of the South Seas,
Perfectly woven brocade from Szechuan,

Yiieh slave girls with sleek Plump flesh,

Hsi boy slaves with bright eyes.

Though he strictly accounts for his food and dress,
He takes no count of how far he has to travel.

His journeys take him everywhere in the empire,
Until he ends up in Ch'ang-an,

In the Eastern and Western Markets of Ch'ang-an,

Men who have heard of him throng to meet him.

They greet him and explain to him

“Vast wealth like yours can gain the influence of powerful men!”

The merchant’s mind has always been quick to see his chance,
But when he hears this he is really startled.

At first he seeks out some of the Emperor’s courtier attendants
And then attends on the great ministers of state.

He frequents noblemen’s houses, the residences of royal princesses,
Where all the furnishings are of the most elegant,

Returning home, for the first time he sits satisfied at ease

Knowing that his riches make him powerful as a prince.

The wine and meat he has baught for the market officers smell sweet,
The yamen runners build themselves houses from his bribes,

L)
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Not only do they watch what they say about him,
They run to carry out his orders.

His elder son deals in timber,

Expert in the forms for rafter and ridgepole.
His younger son goes into the salt trade,
And thus evades paying local taxes and dues.

For the rest of his life he bends down under his trading profits,
Darting out to make a killing like some great sea-cleaving whale.

The fish hoak dares not descend near hirn3
And if it does, it meets his intractable serried teeth.

All your life savouring the pleasures of 2 merchant,
Plainly a life full of enjoyment,

Now you have two sons,
When wil! the battle for money ever end?

This incorporates most of the themes whic}? run thr.ough contemporary
writing about the merchants: he is a socially irresponsible wanderer,dng? a
regular member of the community; he is unscrupulous, predatory, an ‘ 1;.-
honest; he makes his profit at the expense of the honest‘ countryfolk; he
employs his wealth to buy influence and bribe the officials, he. becomes
“powerful as a prince”; he establishes a merchant dynasty of his l(?w}ilft(;
perpetuate his baleful power. Liu Yii-hst ) 5§ ﬁ also wrote a dell;g tt 111.1
short poem on the same theme, inspired, according to the preface, by the

wealth of the saft merchants86

The merchant travels on no fixed itinerary,

He goes only where profit can be gathered.
He confuses customs, makes no difference between good and bad,

But takes advantage of every situation to reap what profit can be had.

He lays his plans, reckoning to a hair’s ‘weight,

He jogs and twists to even up the han‘gmg scales,

Not a scrap the size of an awl’s pointis th1.-own away,

Following the changes of the times, he daily grows more prosperous.

He goes to invoke good luck, praying to the gods of the waves,
Donates riches to religion and goes visiting temples.

His wife's arms encircled by chased gold bracelets,

His daughters wear necklets of strung pearls.

% See Liue Meng-te chi 21, p. 4b. “Chia-k‘o Tz'u".
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With wealth like that of an enfieffed prince,

Rarities like those of a favourite imperial minister,

He follows the vagaries of fashion like 2 hawk watching its prey,
And guards his hoarded money poised like a cailed dragon,

He cruises the rivers in his great ship,

From his tall dwelling he goes to stay at Hag-decked inns.
Traveiling or at rest, everywhere has its pleasures for him,
At bridge and custom house he pays no tolls.

Farmer, what are you doing with your life.
With bitter hardship serving the ¢old plough?

and central China, returns time and time again to the theme of travel and the
floating population of the waterways, which plainly fascinated him, In a
chiieh-chii quatrain of about the same dated? he sums up in a few words the
merchant’s life: wealth, stylish living, supersitition and insecurity;

From the tower; ng hulk of a hundred foot merchantmman,

‘The “new sound” of the cheng with its thirteen strings on their cramped
bridges.
The merchant’s daughter from the market of Yang-chou
Comes to consult the fortune-tefler about next month’s weather up the river.

These same themes occur in 2 poem by Chang Chi 58 £& entitled “The
pleasures of the travelling merchant’'s8,

On the west bank opposite Chin-ling are many travelling merchants
Living out their lives on shipboard, enjoying their existence amid wind
and waves,

About to set sail, they move their ships near to the entrance into the
Yangtse

And on the ships’ prows pray to the spirits and libate them with wine,

Putting down the cup they discuss together expectations for their distant
journey

Into Szechuan through the lands of the Man, a far-distane separation,

How they will amass much gold and become great merchants,

Sitting up late, night after night, to count their strings of cash,

% See Liv Meng-te chi, wai-chi 8, p. 11b, “Yeh wen shang-jen ch‘uan-chung
cheng''.

88 Chang Sruwyeh shih-chi I, p. 9a. "Chia-k'g 1",
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On the autumn river, the new moon and the chattering o‘f apes; ‘

The lonely sail sets out by night from the bank of the Hsizo and Hsiang,

The sailors ply their sweeps to pull against the dark currents

Straight past the mountainous cliffs after the boat ahead, ‘

Year after year, in search of profit he goes west and east again,

His name and surname are not to be found on any county’s registers.

You, peasant, dragging out your life weighed down by hcav;i‘taxes, _

You'd do better to give up your job and become another “old dealer in
treasures’.

Chang Chi repeats this comparison of the life of farmer and merchant in his
“*Song of the old countryman™89.

The old farmer’s family is poor, living among the mountains,

Tilling and planting three or four mewu of hifl land. ‘
The plants are sparse, but taxes so heavy'that hf: cannot cat the grain,
It is paid into the official granary, where it rots into dust.

At the end of the year, his hoe and plough lean by the empty house;

He calls his children and they go up the mountain to gather acorns.

The merchants on the Western River, with their hundred bushels of pearls,
Keep dogs on their boats, which live on meat.

The richest of these river traders, who figure constantly in ninth century
writing, were the tea-merchants from Kiangsi®® and above all the Sfilt
merchants from Yang-chou. The salt merchants were singled out for special

attention not merely because they were the richest, but also becs.mﬁe their
wealth derived from their status as subordinates of the Salt Commission and
from their official connections. To the traditionalist thinker, whether he was
orthodox Confucian or neo-Legalist, this whole system .represented an
unholy alliance of government with the merchants, and a major compromise
of moral principle. ‘

One of Po Chii-I’s ‘“New Yiieh-fu” ballads, dating from zbout 808,
brings out these points very clearly.:

“The salt merchant's wife”91

The salt merchant’s wife

Has gold and silk in plenty. .

Yet she does not work in the fields or tend silkworms,

Wherever she goes, north, south, east or west, she never leaves her home.
Wind and waves are her village, her ship her mansion.

8 Chang Ssu-yeh shih-chi 1, p. 3a. “Yeh lao k'o”. On this poem see South, Li He

. 361. . .
(:963?}’ (gnsth:g shipping of the Kiangsi merchants, see T ang kuo-shik pu, hasia, p. ba.

%1 Po Hsiang-shan chi, 4, xx, pp. ii, §1-z.
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Originally she was the daughter of a small Yang-chou family,
But she was married to a great travelling merchant of Kiangsi.

Her raven hair bursts forth richly, pierced by many gold hairpins,
Her white wrists peep plumply out encircled with silver bracelets.
Before her she calls her menservants, behind scolds at her slavegirls,

L ask her how she came to live in such a style.

“My husband has been a salt merchant these fifteen years,

He is registered with no prefecture or county, but belongs to the emperor

himself.
Every year when the salt revenue is due to be paid to the government,
Little goes to the officials, and most goes into his own pocket.
The government’s profit is little, private profits are great,

And the President of the Salt Commission is too far away to realize what is

going on.

Moreover, on the River fish and rice are cheap,
Red fish-mince, golden citron, and fragrant rice to eat.”

Well fed, heavily made-up, she stands on the poop of their ship,
Her rouged cheeks like two buds about to burst into flower.

The salt merchant’s wife,

Had the good fortune to marry a salt merchant,
Day in, day out, she eats the choicest food,
Year in, year out, she wears splendid ciothes.

All that food and clothing must come from somewhere,

You, Sang Hung-yang, should be ashamed about this stilll
Sang Hung-yang may be dead long ago,

But his evil did not cease with the Han. It continues to this day.

Po Chu-i lays the blame for the extravagant wealth of the salt merchants
squarely on the shoulders of the government, and like almost every con-
ventional political thinker of his time disapproved of the salt monopoly
although he cautiously blames Sang Hung-yang, its Han-time progenitor
rather than the government of his own day. In one of his “Model examina-
tion essays” (T's‘e-lin #K) he again puts this position quite clearly?®

“I have 2lso seen how, from Kuan-chung to the east the richer farmers

and the great merchants have all exchanged their wealth to become

salt-merchants. They have collected together vast private wealth and

¥ Po Htiang-shan chi 46, PP vii, 48~9, “Ts'e-tin" 23, “I yen-fa chih pit
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set up separate business as traders. They pay little of their profit to the
authorities, and accept the status of registered subordinates only in
name. Where they dwell they are subject neither to corvée nor to
military service, and when they travel they are exempt from menopely
taxes, being protected by their being on the Salt Registers. Their
profits, nonetheless, all flow into their own families! This being so, it
is clear that below they are harmful both to agriculture and to trade,
while above they are of no real advantage to the official monopoly . . ."”

There was certainly an enormous margin of profit to be made in the salt
trade, since the monopoly tax was almost ten times the actual wholesale price
of the salt, and the retail price bore little relation to the cost of production.®

It is interesting to see however from this passage that Po Chii-i saw the
salt merchants not merely as a menace to the peasant producers, but also as
a danger to the ordinary legitimate merchants. As Professor Pulleyblank has
noticed,® in the early ninth century it was the more conservative “Con-
fucian” officials who were more ready to concede an acceptance of the
merchant’s services to society, rather than the intellectually more “pro-
gressive” neo-Legalists. Lu Chih, B # the great Confucian minister of the
780's and 790’s had protested against the salt monopoly, but in practical
terms had suggested reform of its operation, not that it should be abolished.9
The new tea monopoly of 793 was imposed under his administration and
was the work of Chang P‘ang, #& # one of his own disciples. Again, when
in 822 Chang P‘ing-shu suggested that the government should itseif take
over dealings in salt, 50 as to cut out merchant participation, he was fiercely
attacked by Han Yii%? and Wei Ch‘u-hou 3t i %% both of them very
firmly at the Confucian-moralist end of the political spectrum, on t.he
grounds that the small trader was performing a legitimate and useful social
function and making a perfectly acceptable profit as a result. To them col-
laboration with the merchants was preferable to further proliferation of
direct involvement of government in commerce. .

The neo-Legalists were generally more hostile to trade. Tu Yu, their
acknowledged leader, was himself responsible for a capital levy on merchan.ts
in Ch'ang-an in 782-3.9% His attitude to trade is also to be found repeated in
Liu Tsung-ytan #] 52 3¢, and in Liu Yi-hsi both of whom were closely
associated with him,

92 See Financial Administration, p. 53. i )

# See Pulleyblank, “Neo-Confucianism and Neo-Legalism in T ang intellectual
life"”, in Wrighe, ed., The Confucian Persuasion, p. 106,

% See note 86 above, Lu-Hsilan-kung Han-yiian chi 4,pp. 6a—7a; TTCLC 112, p. 584.

% See Financial Administration, p. 63. o . .

97 See Han Ch'ang-li chi 49, pp. vii, 55-60, and full translation in Financial
Administration, p. 165-72.

¥ See TFYK 493, pp. 23b—26b.

99 Bee TCTC 227, pp. 7325-6; CTS 12, pp. ga-b, etc.
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Liu Tsung-yiian, in his charming essay on the benevolent yet nonethe-
successful drug-dealer Sung Ch'ing suggests that trade, conducted with
long-sighted humanity, can be beneficial and even morally acceptable.
What is wrong with trade is the short-sighted petty acquisitiveness and
competitive spirit of most traders. But these bad qualities, Liu asserts, are
equally to be found among courtiers, officials, teachers and the local élite, 100
Yet in a letter to Prefect Yuan of Jao-chou, he again implies an inferior
Jjudgement on merchants and artisans, 101 :

less

“The [local] rich families are like the mothers of the poor, and truly
must not be destroyed or ruined. But it is equally impossible to allow
them to enjoy especially favorable treatment, and impose all corvée
duties only on the lower classes. You, my elder brother, say that you
fear that the rich will flee and become artisans or merchants, useless
vagrauts. But, supposing such a policy as you suggest is carried out
over-hastily, this is exactly what will happen . . .”

and states categoricall

Liu Yii-hsi,

who togethe

¥ that the idea of levying taxes on commerce is wrong.
who had been on Tu Yu's staff for some years early in life and
r with Liu Tsung-yiian suffered banishment after the failure of
the Wang Shu-wen régime of Shun-tsung’s reign,
pathetic attitude to merchants and trade. In a letter addressed to the same
Prefect Yuan of Jao-chou, he describes the people of that prefecture, one of
the great commercial centres of southern China, as follows:102

“Now of the territories of the banks of the River, Jao is the greatest
territory. It is the old land of the ‘Lord of Fan’, It is still influenced by
the customs handed down from Ou-yiieh. In Yii-kan there is land
which produces one chung from every mou. In Wu-lin there is the timber
from thousands of trees. Yet its people pit their strength against one
another in striving for profit, and are accustomed to think little of
violent and ruthless behaviour. Therefore they employ harsh and
oppressive methods and get a great reputation thereby. As the moun-
tains are densely covered with tea-shrubs, while of metals there is an
abundance of the purest silver, the common folk constantly abandon their
mattocks to go and cast metal, neglect silk thread and hemp to employ
themselves in plucking and gathering ftea]. They take advantage of the

times to fraudulently collect interest twice as great as the capital sum
loaned., .

had an even more anti-

Liu Yii-hsi has also left us a description, written a few years before this
letter, of the traders in 2 small town in southern China, which crystailizes

the conventional scholar’s view of the small traders who conducted the bulk
_— .

00 See Liu Ho-tung ché 14, pp. 304-3, “Sung Ch'ing chuan”,

1L See Liu Ho-tung chi 32, PP- 5135 “Ta Yilan Jao-chou jun cheng shu",

192 See [iu Meng-te chi 14, pp. ga-12a “'Ta Jao-chou Yiian Shih-chiin shu™,
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f the empire’s business.193 We are far now from th'e great sal't merchants
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ined holar class.
d abhorent to all the educated sc
1-ema’l[r'll't:v:rz are, however, many signs that the mercha.nt who was w;altl;y
ough to live i’n fine style, ape the manners of the official .class, and e chzlz
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‘ i ier ti The breakdown of the old rigt
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108 See Liu Meng-te chi 25, pp. sb—7a “Kuan shih”. This is translated in full in
T 'tchet;3 e“The T*ang market systemn'’ (see note z3_above). PP. 220-30.
" 104 dn these developments see Twitchett, ap. cit., pp. 230-3-
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was found mixed up with worthless material? If you were cutting
timber from a pine which had grown in a deep mountain ravine,
would you throw it away because the place where it was found is lowly
and humble?

One's only legitimate consideration should be lest the persons
selected should prove to be lacking in virtue. A person cannot be dis-
carded merely on the grounds of his lowly birth. Even more so when
one remembers that Tu Kuan-shih was descended from a cow-doctor,
yet nevertheless was perfectly accomplished in his administration.
There is ample proof to be found in past experience that it is possible
to select officials from among the children of mean traders. By what
“standard regulation” can they be excluded thus?

The Prefecture was adequately justified in submitting these candidates
for examination, and the Ministry quite wrong to question their doing

$0.
It seems clear from another of Po Chii-i’s “‘judgements”1% that the position

of artisans was comparable, and that there was a practice of permitting the
recruitment of persons whose kin were artisans after three years had
elapsed from the time when they had given up the profession:
“Supposing Chia's close kindred are engaged in the profession of
skilled artisans. The Bureau of Personnel (Li-ts'ao) therefore con-
siders Chia ineligible to serve as an official. Chia claims that they have
now changed their occupation. The Bureau of Personnel still insists
that even after changing their profession he would only be allowed to
serve after three years have elapsed. We do not know whether he is
in fact eligible or not.”
Once again, Po’s answer comes down firmly in favour of the employment of
a man of outstanding talent, even if this offends against the strict letter of
the law.
“Among the means of livelihood there are the four social classes
{ssu-min). But among the responsibilities of officials there is only a
single form of service. If a certain person dwells among tradesmen, then
e cannot attain to the gates of officialdom. Now Chia had close kindred
who declared themselves to be artisans. They were still engaged in
menial services on behalf of their superiors. Yet amongst them was
this one who had set his ambition upon the emoluments of an official,
who cherished a deep passion for the nine genres of literature. But
although he himself desires to change his profession, the three year ban
has not yet elapsed. How can he be “promoted equally among the

great ministers’?
1t is difficult to permit Chia to offend against the letter of the

108 Py Hsiang-shan ehi so pp., viit, 7, “P‘an” no. 76.
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“My name is not registered in the lists of farmers, artisans, merchants
or traders, My life is devoted to reading books and the composition of
essays, to singing the praises of the way of conduct of Yao and
Shun..."u3
The merchant’s son might squeeze through the net of the examination
system, but only as an exception. The ban on official employment for
merchants’ sons remained on the statute book well beyond the end of the
T‘ang dynasty, and was adopted in turn both by the Sung and by the
Khitan dynasty of Liao.114
However, the examination system was in late T ang times still only one
among several routes to official employment. There can be little doubt that
among the large numbers of subordinate officials irregularly recruited both
by Provincial Governors and by the Salt and Iron Commission, there were
many of merchant origin, employed for their technical skills. Yian Chieh
I &5, writing in 766 during the chactic aftermath of the An Lu-shan rising
in a border district in southern China complained :i1%
“Nowadays merchants and traders, members of the mean classes
{chien-lei), menial servants and the lowest ranking officials have, in the
space of a few months, in the worst cases risen to defile whole mini-
stries and directorates, at the least to bring shame to whole comman-

deries and counties...”

Inthe context of central government, Yiian Chieh was certainly exaggerating.
But in the new provincial governments which arose after 755 the Governor
had very wide powers to appoint his own subordinate staff. Such irregular
recruitment into provincial government and into the new semi-independent
specialized commissions which played an increasing part in central ad-
ministration seerns, in fact, likely to have done far more than the examina-
tion system, which in T'ang times probably never recruited more than a
small élite within the bureaucracy anyway, to open the door for rapid
official advancement to people of really lowly origins during the T ang
period. 118
While merchants - or at least merchants’ sons — were beginning to be-

come officials, there is also much evidence of officials becoming merchants -
or at least engaging in large-scale commercial activities. In theory of course,
serving officials of more than moderate rank were forbidden even to enter

113 See Han Chlang-li chi 16, pp. iv, s0.

114 On the ban under the Sung see WHTK 30, p. 12b; Sung shih 155, p. 32. On

the ban under the Liao, see Liao shih zo, p. 4b; 27, p. 4b. -

Wi See Yian Tzu-shan wen chi 7, p. 104,
L6 For evidence of the wide range of persons employed in provincial government

in late T ang times, see Suddé Yoshiyuki B/ F Z “Godai Setsudo-shi no shihai
taisei”’, included in his Sodai keizaisht kenkyti (1962) LB W B H &, pp. 575-054.
It is quite impossible to quantify this statement, or indeed almost any stztement about
soctal mobility in T ang times, as a reasonable sample of cases can be assembled only

in the case of the holders of the very highest offices.
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Even in Sung times such an attitude was far from universall?s and the old
distrustful and antagonistic contempt for trade lingered on until our own
time. But for it even to appear at all it was first necessary that the social
transformation of the tenth and eleventh centuries, with the Anat dis-
appearance of the old aristocracy, the breakdown of the rigid stratification of
society, and the broadening both of the landowning class and of the social
base of the bureaucracy, had to take place. Only then was it possible for a
prosperous urban bourgeoisie with its own culture and way of life to emerge.
Under the T'ang however, the stage had already been set for these
developments. The rapid growth and diversification of trade, the develop-
ment towards 2 money economy with an adequate currency and credit
institutions, the rapid decline of interest rates, the removal of the oppres-
sive and restrictive control of the higher levels of markets, relaxation of
urban control, the rapid proliferation of small market towns in rural areas,
the increasing dependence of government on financial policies connected
with trade, the employment of merchants to implement government
policies, and the relaxation of the more extreme forms of social discrimina-
tion against merchants, were all trends which continued after the end of the
T‘ang and find fulfilment in the vast commercial and industrial revolution
of Sung times. At the same time official attitudes and beliefs about com-
merce had already swung significantly away from the old rigid orthodoxy, so
that when the time came the Sung government was to some degree pre-
pared to deal with booming trade and urban prosperity. The oppressive and
restrictive policies towards commerce which had been traditional since Han
times were by the tenth century either dead or dying. A totally new period
in the relationship between government and trade and a new orientation for
state economic policies was the inevitable result of the developments of the

eighth and ninth centuries.

This paper was criginally delivered to the Council on East Asian Studies, Yale

University, as the Annuat Hume Lecture for 1967,
Abbreviations of the titles of sources, and editions used, conform to the model of

Twitchett, Financial Administration under the T ang Dynasty (Cambridge 1963).

125 Gee for example Lu Yu's almost exactly contemporary Fang-weng chia-hriin,
pp. 2a, gb (Chih-pu-tsu chai ts‘ung-shu edit.) which says that for descendants to
become farmers is perfectly respectable, but that engaging in the petty dealings of the

market place involved disgrace to the family.



